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TO THE MUNICIPAL COUNCIL 

 

I hereby wish to submit a report to the Municipal Council on the implementation of the budget 

and the financial state of affairs of the Municipality as at 28 February 2023. 

Further to the above, Section 54(1) of the MFMA determines that the mayor must consider the 

Section 71 report submitted by the accounting officer and check whether the municipality’s 

approved budget is implemented in accordance with the approved Service Delivery and Budget 

Implementation Plan (SDBIP) and if necessary issue any appropriate instructions to the accounting 

officer to ensure- 

i. That the budget is implemented in accordance with the Service Delivery and Budget 

Implementation Plan; and 

ii. That spending of funds and revenue collection proceed in accordance with the budget. 

 

CLLR ZN MGAWULI 

 

__________________ 

Honourable Mayor 

Mohokare Local Municipality 
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TO THE MAYOR 

 

In accordance with Section 71(1) of the Municipal Finance Management Act (MFMA), I submit 

the required statement on the state of Mohokare Local Municipality’s budget reflecting the 

particulars as at the end of February 2023.  

 

Section 54(1) of the Municipal Finance Management Act (MFMA) requires from the mayor of the 

municipality to take certain actions if needed on the receipt of this report to ensure that the 

approved budget is implemented in accordance with the projections contained in the Service 

Delivery and Budget Implementation Plan (SDBIP). 
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1. INTRODUCTION 

Section 71(1) of the Municipal Finance Management Act (MFMA) requires from the Municipal 

Manager, as Accounting Officer of the Municipality, to submit a report in a prescribed format to 

the Executive Mayor within 10 working days after the end of each month on the state of the 

municipality’s budget reflecting the following particulars for that month and for the financial year 

up to the end of that month: -  

(a) Actual revenue per revenue source;  

(b) Actual expenditure per vote;  

(c) Actual capital expenditure per vote;  

(d) Any allocations received;  

(e) Actual expenditure on allocations received;  

(f) Actual borrowings; and  

(g) Any other budget information as may be required by National and Provincial Treasury for 

monitoring purposes.  

This report is a summary of the main budget issues arising from the monitoring process. It 

compares the process of the budget to the projections contained in the Service Delivery and 

Budget Implementation Plan (SDBIP). Section 54 of the MFMA requires from the Executive 

Mayor to consider the Section 71 report and to take appropriate action, if needed, to ensure that 

the approved budget is implemented in accordance with the approved SDBIP.  
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2. ACTUAL OPERATING REVENUE PER REVENUE SOURCE 

 

Comparison against YTD Budget 

We have received more on Property Rates because of Agriculture (farmers) who normally pay their 

rates & taxes once annually during the 2nd quarter of the year. 

Water billing it is very high because it includes estimates which will be reversed when the 

Municipality does bulk water-meter adjustments and replacement of meters damaged. 
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3. ACTUAL OPERATING EXPENDITURE PER VOTE 

 

 

Comparison against YTD Budget 

The actual expenditure to date is less than the budgeted expenditure to date by  43.7% due to 

financial constraints that the municipality is facing.
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4. ACTUAL OPERATING EXPENDITURE PER CATEGORY 

 

 

 
 
Comparison against YTD Budget 
 
 
Employee related costs and Remuneration of Councilors are performing in line with the budget. 
 
Debt impairment and Depreciation are usually calculated at the end of the financial year, so their 
impact to the budget will be evaluated at the end of the financial year.  
 
Finance Charges is performing at 92% less than the budget. This is due to the fact that interest on 
outstanding pension funds will be incorporated at the end of the financial year. 
 
Bulk purchases – Electricity is performing at 98% less than the budget. Expenditure from Centlec 
will be incorporated in our financials at the end of the financial year.
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5. ACTUAL CAPITAL EXPENDITURE PER VOTE AND FUNDING SOURCE 
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Comparison against YTD Budget 

Capital Expenditure is at 78% less than budget to date. Capital projects needs to be prioritized. 

Movable assets that are funded by internally generated funds are performing at 64% of the 

budget to date. This is due to the fact that the municipality had to purchase new machinery and 

equipment for water services as there was a major breakdown of such machinery during the first 

half of the financial year.  



– 
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6. ACTUAL BORROWINGS 
 
The municipality does not any borrowings for the month of February 2023. 
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7. ALLOCATIONS RECEIVED AND ACTUAL EXPENDITURE ON 

ALLOCATIONS RECEIVED 

 

 
Remedial actions in terms of Grant expenditure include under more the following: 
 

 Capital projects and expenditure needs to be prioritized; 

 We need to identify risk areas where possible additional costs may be incurred; 

 Needs of the community needs to be identified for service delivery which could lead to 
additional capital costs; and 

 We need better planning of budgeting for the capital and operational expenditure of the 
municipality, and to limit wastages and identify unforeseen expenditure. 

 

 

Description Total Allocation Received to date Spent to date

% spent for 

2022/23 

allocation 

received

% spent for 

2022/23 total 

allocation 

EPWP 1 073 000.00         269 000.00            1 079 679.98                            401% 101%

FMG 3 000 000.00         3 000 000.00         538 667.83                               18% 18%

MIG 19 991 000.00       1 944 000.00         1 733 976.46                            89% 9%

WSIG 22 088 000.00       17 008 000.00        6 568 759.50                            39% 30%

RBIG 4 407 000.00         4 407 000.00         443 079.95                               10% 10%

INEP -                     -                      -                                         0% 0%

50 559 000.00       26 628 000.00       10 364 163.72                           
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8. EMPLOYEE RELATED COST 

 

Discussion(s) 

Remuneration of Councillors and Employee Related Costs are performing in line with budget to 

date. 

 

  



– 

 

February 2023 Page 13 
 

9. DEBTOR’S AGE ANALYSIS AND PAYMENT RATES 
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10. CREDITORS AGE ANALYSIS 

Due Totals......................................................................... 

 

 

Total  creditors ageing includes employee related creditors that is due to provident funds that are 

long outstanding.

Total Current 30 Days 60 Days 90 Days 120 Days+

133 286 744,05     18 000,00         2 758 826,77    129 731,68       82 620,85            130 297 564,75     

97 704 185,14       1 011 169,33    1 071 050,31    1 028 040,50    94 593 925,00     -                         

230 990 929,19 1 029 169,33 3 829 877,08 1 157 772,18 94 676 545,85 130 297 564,75 
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11. BANK, CASH, OVERDRAFT BALANCE AND INVESTMENTS 

 

Financial Institution Description Balance

FNB Main account 3 448 859,43 

ABSA Main account 112 420,54    

ABSA Traffic Traffic account 64 470,16       

ABSA MIG MIG 975,37            

ABSA RBIG RBIG 966,21            

FNB Call Call account 978,27            

ABSA WSIG WSIG account 987,26            

FNB Investment Investment account 81 976,95       

3 711 634,19 
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Municipal Manager’s Quality Certificate 

 

I, Mr. M.J. Kanwendo, Municipal Manager of Mohokare Local Municipality, hereby certify that – 

 The monthly budget statement 

 The monthly report on the implementation of the budget and financial state of affairs of the municipality 

 

for the month of February 2023, has been prepared in accordance with the Municipal Finance Management Act and regulations made under the Act. 

 

Name:  Mr. M.J. Kanwendo 

Municipal Manager of Mohokare Local Municipality: 

 

Signature: _____________________________________________ 

 

Date: _________________________________________________ 


